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Brazil is Key 


U. 5S. Source 


Supplies Half to 100% 
Of Eight Essential 
Raw Materials 


A recent Commerce Department 
list of materials essential to the 
economy of the United States 
points up the key position of Bra- 
zil as a supplier. 

In listing sources of essential 
materials, the Department noted 
that Brazil is called on to supply 
from 53 percent to 100 percent of 
eight of these imports and sizable 
proportions of others. 

The Department considered 
Brazil as a supply source only for 
materials it is actually in position 
to export, but not for materials 
which it has but which must be 
developed to be exportable. 


Big Ore Supplier 

Brazil was listed as the source 
of 87 percent of the beryl and 
beryllium ore needed by the 
United States and of 83 percent 
of tantalum ore. 

Quartz crystals to be imported 
by the United States from abroad 
will be 98.2 percent from Brazil, 
the Department noted. 

Babasst kernels and oil will be 
imported 100 percent from Brazil, 
which is the only supplier. Brazil 
will also supply 100 percent of all 
U.S. imports of carnatba wax. 

Castor beans and oil, now of 
great value, will be 95.2 percent 
imported from Brazil. More than 

(See Page 2) 





NOTE 
All material in this bulletin 
be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 
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Outgoing 


Incoming 





Eurico Gaspar Dutra, who is retir- Getalio Vargas, new President, who 
ing after five years as President of will govern the Republic of Brazil 


the Republic of Brazil. 


for the next five years. 








Getulio Vargas Inaugurated 


Getuilio Dornelles Vargas was 
inaugurated as President of Brazil 
31, 
dent Eurico Gaspar Dutra, elected 
in 1945. 

As inauguration took place too 


on January replacing Presi- 


late for coverage in this number 
of the BRAZILIAN BULLETIN, sig- 
nificant aspects and pronounce- 
ments will be published in the 
issue of February 15. 

President Vargas took the oath 
of office at three o’clock Wednes- 
day afternoon in the Chamber of 
Deputies in Rio de Janeiro. 

Final 
presidential election of October 3, 
1950, as certified last week by the 
Supreme Electoral Court, were: 


returns from. Brazil’s 


Getilio Vargas 3.829.560 
Eduardo Gomes 2,288,105 
Christiano Machado. 1,653,521 


9,465 
351,471 





J. Mangabeira 
Null or blank 


President Vargas thus obtained 
almost an absolute majority over 
with 
than 49 percent of all valid votes. 


all other candidates, more 

Elected vice-president of Brazil 
as the running mate of President 
Vargas was Joao Café Filho, who 
received 2,506,955 votes, nearly 40 
of all 


percent vice-presidential 


votes. 





ACTING DIRECTOR 

During the absence in Bra- 
zil_ this 
José Garrido-Torres, the act- 


month of Director 
ing director of the Brazilian 
Government Trade Bureau is 
José Bettencourt Machado. 











ng Prospects’ in Brazil 





Notes Basic 
Advancement 





Industry, Power, Trade 
Cited as Fields That 
Register Good Gain 





The International Bank for 
Reconstruction and Development 
(World Bank) declared in a recent 
statement on Brazilian economic 
conditions that “prospects are 
promising” and cited gains in 
basic industry, electricity and dol- 
lar exports. Following is the state- 
ment: 

Brazil’s balance of payments 
position has greatly improved 
during the past year, principally 
because of the rise in coffee prices 
which began in September 1949. 
Total exports (by value) are run- 
ning at record levels, with dollar 
proceeds improved to a point re- 
lieving Brazil of hard currency 
difficulties. 

In the first nine months of 1950, 
Brazil’s exports to the United 
States (according to U. S. statis- 
tics) totalled U.S. $501,000,000, 
U.S. $140,000,000 more than the 
same period in 1949. 


Controls Kept 


Import controls were main- 
tained. Brazil’s imports from the 
United States from January to 
September 30, 1950, were U.S. 
$234,000,000 compared with U.S. 
$325,000,000 in the same period of 
1949. 

The rise in dollar exports and 
the fall in dollar imports has 
brought about a substantial sur- 
plus in Brazil’s trade with the 
United States. This favorable 
trade balance permitted virtual 
liquidation of the dollar remit- 
ance arrears during 1950, as well 
as a growth of Banco do Brasil 
exchange holdings of U.S. $126,- 

(See Page 3) 
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135.000 Migrants 
EK nter S sao Paulo 


Migrants into =n 
Paulo last year numbered 
than 135,000, including those from 
other from foreign 
countries. 

By far the 
above 100,000, 
from the 





Sao 
more 


state of 


states and 

greatest number, 
came to Sao Paulo 
northern states of Bra- 


zil. Many of them were farm 
workers. 
These northern farm workers 


are moving by the thousands each 
month into the more industrialized 


areas of Brazil, where they can 
either get factory jobs at rela- 
tively high wages or get farm 


work at better pay than at home. 
20,000 From Abroad 


Of the total number of 
grants, about 20,000 came 
foreign countries, mostly Portugal 
and Italy, although there were 
small numbers from most Western 
European countries. 

A little more than 12,000 of the 
migrants were workers brought in 
by the government for various 
purposes connected with govern- 
ment projects. 


Santos-Arica RR 
300 Miles Nearer 


A new 300-mile stretch of the 
Brazil-Bolivia railway was inaug- 
urated January 16. When this rail- 
way is eventually finished it will 
enable through transport by rail 


mi- 
from 








all the way from Santos in Brazil 
to the Pacific port of Arica in 
Peru. 

The new section runs from 


Mato Grosso to the 
of El Tinto in Bolivia, 
opening up thousands of square 
miles of territory rich in minerals 
and other raw materials. ° 


Film to Touch 


On Brazilians 


Corumba in 
station 








A film troupe will leave Holly- 

wood in March for Rio de Janeiro 
to make the Brazilian part of a 
new movie tentatively called “Pan 
American Way.” 
Matty Kemp, 
Mack Sennett associate, said he 
would release the film through 
Eagle-Lion. He said he hopes to 
line up Brazilian talent for the 
part dealing with Brazil. 


Producer former 


Employers Voluntaril y Offer Raise 
To Workers-as High as 40 Percent 


Sao Paulo employers, through 
the Commercial Employers Asso- 
recently offered volun- 
tarily to raise workers’ wages by 
as much as 40 percent. 

So far as is known, this is the 
first time in Brazil’s history, or 
for that matter, in history gener- 
ally, that a general wage rise has 
been offered before it was asked. 

Neither the government nor 
employe’s associations brought 
any pressure on the Association to 
induce the proposed raise, it was 
reported from Sao Paulo. 

The schedule of raises, accord- 


ciation, 





ing to the report, would be roughly 
about 40 percent for wages under 
$30 a month, about 25 percent for 
wages between $30 and $150, and 
20 percent for wages between 
$150 and $250 a month. 

Wages over the $250 level would 
be increased by a flat raise of $50 
a month under the plan, which 
has not yet been put into effect. 

Motive behind the proposal was 
the continuing rise in living costs, 
which, while climbing somewhat 
more slowly than in the United 
States, nevertheless are at an all- 
time high. 





Spot Prices 


for Brazilian Coffee 


Show Less Rise Than Most Foods 


Contrary to apparent public be- 
lief, figures on spot prices for 
Brazilian coffee on the New York 
market during 1950 don’t seem to 
have risen as much as prices for 
most foodstuffs. 

For example, the year’s average 
price for Santos Type 4 coffee 
from Brazil was 50.5 cents a 
pound, and the highest monthly 
average, reached in August, not in 
December, was 55.9 cents. 

The price for this coffee, which 
makes up the bulk of Brazilian 
sales to the United States, was 


Brazil Is Key 


Source for U.S. 
(From Page 1) 





67 percent of menthol needed by 
the U.S. must come from Brazil. 
Coffee, Cocoa, Too 

Brazilian suppliers will furnish 
at least 54 percent of U.S. coffee 
needs and nearly 27 percent of all 
cocoa imported by this country. 

About 20 percent of U.S. bees- 
wax imports must come from Bra- 
zil, the Commerce Department 
added, and about 11 percent of 
goat and kid skins. 

Brazil was also 
share in supplying the United 
States with essentials such as 
sisal, ipecac, rotenone, cattle hides, 
lumber and other materials. 

Additional essentials which Bra- 
zil has but which have not been 
developed sufficiently for export 
so far were not listed by the De- 
partment. 


expected to 





49.1 cents a pound in January and 
53.6 cents in December, 1950. 

During this period, as house- 
wives know, the prices of most 
other foodstuffs went up by a 
much higher percentage. 

The following table shows how 
prices for Santos Type 4, far from 
being controlled, went up and 
down according to demand in New 
York during 1950, but within a 
limited range: 


MONTHLY AVERAGE PRICES 


Cents a 

Month Pound 
January 49.1 
February 48.3 
March 46.4 
April 46.9 
May 45.9 
June 47.4 
July 53.0 
August 55.4 
September 55.9 
October 52.3 
November 51.8 
December 53.6 


The price of Santos Type 2 cof- 
fee, a better grade used for supe- 
rior blends, likewise remained 
fairly steady through the year. 

This grade was selling for 52.5 
cents a pound in January of 1950 
and was at 54.6 cents a pound by 
December of last year. 

These are, of course, spot prices 
on the New York market and will 
not necessarily indicate the varia- 
tions in retail prices, which have 
nothing to do with Brazilian 


| shippers. 


Big 


gest Pigment 
“Factory Rising 





One of the world’s biggest paint- 
base factories is nearing comple. 
tion in Sao Paulo, the Brazilian 
magazine O Observador reports. 

It says that the factory will have 
a daily output of 30 metric tons 
of titanium and barium oxides as 
well as fixed-white pigments. 

About 80 percent of the white 
pigment needed in paint making 
in Brazil will be produced by the 
factory, the magazine said. 

Equipment From U.S. 

Name of the organization is 
Companhia Quimica Industrial, 
CIL, S.A. It was founded about 
25 years ago. 

Most of the equipment being 
used to set up the factory was im. 
ported from the United States 
Brazilian industry, however, was 
able to supply about one-third of 
the equipment required. 

Raw materials for the pigments 
will be obtained exclusively in 
Brazil, the report said. They wil! 
come mainly from the states of 
Sao Paulo, Minas Gerais, Espirit 
Santo and Parana. 

First in Brazil 

The factory is the first of the 
kind to be established in Brazil 
or in South America. As its out 
put grows, it may be able to ex 
port products to Brazil’s neigh 
bors. 

Site of the factory is Enge 
nheiro Trindade in the Penha dis- 
tricts on the Tieté River near Sao 
Paulo City. Plenty of waterpower 
is available in this area. 

A considerable amount of dol 
lar exchange will be saved by 
Brazil through domestic produc 
tion of pigments, which have 
mostly been imported from the 
vais © States. 


ED 


Sao Paulo Stock 
Market Is Busy 


Business on the Sao Paulo stock 
exchange last year amounted t 
1,451 million cruzeiros, or about 
$80 million, excluding a 920-mil- 
lion-cruzeiro issue of state “rotat 
ing bonds.” 

Sao Paulo stock exchange busi 
ness last year was 1,498 million 
cruzeiros. The 47 million decliné 
was thus more apparent than real, 
as it was absorbed into the 92 
million cruzeiros which went fo 
bonds. 
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World Bank Gives New $15 Million Loan for Power 





Brazilian ‘Light’ 
Plans Expansion 


Funds Will Buy Equipment 
In Canada; Total Loan 
Is Now $90 Million 


A $15 million loan, guaranteed 
by the Brazilian government, was 
granted January 18 to the Brazil- 
ian Traction, Light & Power Co., 
Ltd., by the World Bank. 

A statement by the bank said 
that the sum, which brings the 
total loaned to Brazilian Traction 
up to $90 million, will be used to 
increase power in the Sao Paulo 
and Rio de Janeiro areas. 

Main objectives will be to raise 
Sao Paulo’s power level to meet 
peak industrial needs, and to in- 
crease capacity of the Rio system 
to the point where it will not need 
to drain power from Sao Paulo. 


Help for Power 

“The project undertaken by the 
Company,” said the World Bank 
in a statement announcing the 
loan, “will help to alleviate the 
power shortage in Sao Paulo and 
Rio de Janeiro by increasing the 
efficiency of distribution facilities 
and by expanding generating ca- 
pacity.” 

The statement noted that “Bra- 
zilian Traction, Light & Power 
Co, Ltd., a Canadian corporation, 
is the largest private enterprise in 
Brazil.” 

It said that work on projects 
for which the original loan of $75 
million was made “is being carried 
out efficiently. The Company’s fi- 
nancial position indicates that its 
earning capacity should enable it 
to finance local currency costs of 
development programs and_ to 
service debts.” 


Sees Future Loans 

In announcing the loan, World 
Bank President Eugene R. Black 
said that “several other loans for 
Brazil are under consideration in 
the Bank” and that it is his hope| 
that some of these loans would be} 
made in the not too distant future. | 


Signers of the loan agreement | 
were Mr. Black on behalf of the) 
Bank and Henry Borden, presi-| 





dent of the Brazilian Traction, 


Light & Power Co., Ltd. 


The guarantee agreement be- 
tween Brazil and the Bank was 
signed by Brazilian Ambassador 
Mauricio Nabuco and by Mr. 
Black. 

Of the total loaned, about $12 
million, it was said, would be used 
to buy equipment in Canada. The 
Bank statement declared that the 


new loan “will be used to finance 
a large part of the foreign ex- 
change cost of the additional ex- 
pansion program.” 

Since the original $75 million 
loan was made, the Bank declared, 
“the continued rapid rate of in- 
dustrial expansion” in Rio and Sao 
Paulo “has necessitated plans” to 
increase facilities to keep pace 
with electric power demand. 





World Bank Sees Good Outlook 


For Brazil in Essential Areas 


(From Page 1) 
000,000, to reach U.S. $746,000,000 
in the twelve months ending Sep- 
tember 1950. 

In mid-1950 Brazil’s total ex- 
ternal debt, 
undisbursed from IBRD and Ex- 
port-Import Bank loans, stood at 
the equivalent of U.S. $583,000,- 
000, of which U.S. $388,000,000 
was payable in United States dol- 


including amounts 


lars and the balance almost wholly 
in sterling. 

Total service payments in 1951 
are estimated at U.S. $46,400,000, 
of which U.S. $32,400,000 will be 
in United States dollars. This 
service represents 4.3% of total 
exports in 1949, and with growth 
in the value of exports, the actual 
percentage in 1951 is expected to 
be lower than this 1949 ratio. 


Balance Good 

Balance of payments prospects 
appear to be good. Coffee prices 
remain very favorable to Brazil, 
while the position of other rela- 
tively minor exports, such as ca- 
cao and cotton, has also strength- 
ened. Armament expenditures in 
the United States will probably 
stimulate export of Brazilian min- 
erals such as iron ore and man- 
ganese. 

Economic controls over produc- 
tion and exports arising from the 
defense effort in the United States 
and elsewhere may, however, re- 
duce the availability to Brazil of 
imports. Such a situation might 
generate inflationary influences 
similar to those experienced dur- 
ing World War II. 

During 1945 


through 1948, 





money supply in Brazil grew at an 
annual compound rate of about 
10%. In the twelve months ending 
August, 1949, the rate had grown 
to 16°7%, and in the next twelve 
months, embracing the period of 
high coffee prices, to 23%. This 
accelerated monetary expansion 
has originated partly from high 
export incomes and partly from 
budgetary deficit. 

After budgetary balance in 1947 
and 1948, a deficit of 2,810 million 
cruzeiros (U.S. $152,000,000; 14% 
of expenditures) emerged in 1949, 
and an even larger deficit is ex- 
pected for 1950. Government in- 
vestment comprises about 25% of 
Federal expenditures. 


Prospects Promise 
the 
economy are promising. Manufac- 


Prospects for Brazilian 
turing production, including basic 
industries such as cement and iron 
and steel, has expanded greatly 
over the past ten years. Electricity 
production in millions of kwh was 
46% greater in the first six months 
of 1950 than in 1945, and 12907 
greater than in 1939. 

Domestic food output has not 
increased greatly, but progress is 
being made in expanding wheat 
production. This is important from 
the long-run point of view since 
a rise in consumption must be ex- 
pected, which would tend to over- 
burden the balance of payments 
unless met by an increase in local 
food production. There remains, 
however, the basic problem of do- 
mestic fuel resources, particularly 
petroleum. 


Tire Factories 


Hard at Work 


Brazilian tire factories, which 
shut down just before Christmas 
when they ran out of rubber, be- 
gan operating again the first week 
of January as shipments arrived. 

The tire factories, all in Sao 
Paulo, include Firestone, Goodyear 
and Pirelli. They produce upwards 
of two million tires a year. 

A shipment of 500 tons brought 
in from the Amazon aboard the 
freighter “Cuiaba” arrived in 
Santos before the stoppage became 
serious. 

Enough rubber will be on hand 
for the Sao Paulo factories at 
least until April, reports indi- 
cated, but while the new Amazon 
crop is being harvested another 
shortage may arise. 


May Import Some 

To take care of this possibility, 
it was said that Brazil may bring 
in about 2,500 tons of raw rubber 
from the Malay States, marking 
the first time in history that Bra- 
zil has imported rubber. 

The problem facing Brazil is 
not a decline in rubber production 
but the swift growth in manufac- 
ture of rubber goods. 

Output of rubber goods fac- 
tories has grown fourfold since 
1941, while production of raw 
rubber has increased by only 
about 45 percent. 

During 1951 Brazil is expected 
to use at least 31,000 tons of rub- 
ber in her factories. 





Rio-Sao Paulo 
Highway Opened 


Inauguration of the Rio-Sao 
Paulo high-speed highway took 
place January 19, when about 
210 miles of the ultra modern 
road were opened to traffic. 

Making the inaugural dedi- 
cation were President Eurico 
Gaspar Dutra, whose term of 
office expired on January 31, 
and other high officials. 

Only a small stretch of the 
highway, about 30 miles be-! 
tween Cacapava and Taubaté, 
remains for a final touch-up. 
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Power. Food. Health Services 
Prepare Way for Development 





Forest Products, Cattle, 
Fisheries Give Region 


Solid Foundation 


Since 16 years ago, when Brazil- 
ian engineer Dr. Josalfredo Borges 
made the first important report 
on manganese in Amapa, the Bra- 
zilian territory has progressed a 
hundred years in time. 

Much of the credit for the prog- 
ress that has been made and the 
progress that is planned goes to 
Captain Janary Gentil Nunes, 
federally appointed governor of 
Amapa during recent years. 

Macapa, capital of the territory, 
grew 1,000 percent in population 
between the 1940 and 1950 cen- 
suses, 

Electricity Available 

Electricity is now available in 
Macapa and the surrounding area 
through the work of the territorial 
Electric Power Service. 

Food supplies, much of which 
must be imported, have been as- 
sured for the local population 
through the territorial Transpor- 
tation Service. 

Health, always a problem in new 
areas such as Amapa, has been 
greatly improved through the 
Special Public Health Service op- 
erating in the territory. 

The first hospital in Amapa was 
erected by the territorial govern- 
ment in Macapa. It has a capacity 
of only 75 beds but expansion is 
planned and more hospitals will 
be built near the mining centers. 


Key Health Posts 

Sanitary manned by 
“health guards” and doctors in the 
Service, are spotted through key 
parts of the territory, centered in 
the town of Amapa, in Clevelandia 
and Mazagao. 

In public health clinics, terri- 
torial doctors have already given 


posts, 


” 


medical examinations to nearly 
half of the population of Amapa. 

As the population of the terri- 
tory grows and as preparations 
are made for the boom that will 
come with exploitation of manga- 
nese, more and more attention is 
being given to increasing the local 
food supply. 


Cattle herds in the territory 
have been increased now to about 
60,000 head with the aim of assur- 
ing meat for local consumption 
Raising of hogs and domestic fowl 
is encouraged. 


Fishing Is Good 

Along the coast some fisheries 
already exist. Government aid is 
stimulating these to increase their 
activities. Amapa’s coastal waters 
teem with fish and as the popula- 
tion grows fishing may become a 
main food industry. 

The territory will not have to 
rely on mining alone to keep its 
boom going. Amapa forests abound 
in products such as oil-seeds, trop- 
ical fruits, Brazil nuts, wild rub- 
ber, tropical hardwoods. 





Right, the new hospital at Macapa, 
capital of Amapa, contrasts 
strangely with the old-style Amapa 
hut on page 5. Below, the rip-roar- 
ing Oiapoque Falls illustrate water- 


power potential of the territory. 





Sound Basis Laid for Amapa Mining Boom 





Investors are expected to flock 
into the territory to exploit these 
natural resources as transporta- 
tion, built to accommodate ore 
shipments, makes other raw mate- 
rials available as well. 


Plenty of Room 

There is only about one person 
for every four square kilometers 
of Amapa Territory, whose area 
is 143,716 square kilometers alto- 
gether. 

It is perhaps the least settled 
area, of comparable natural 
wealth, in the whole world. 


AMAPA GOVERNOR 





Captain Gentil Nunes 
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Mineral Wealth Changes 
Supposed Wasteland 
Into New Mecea 

Manganese ore, one of the most 
sought-after minerals in the world 
right now, covers the surface of 
the ground in parts of Brazil’s 
territory of Amapa. 

Amapa, on the upper Atlantic 
coast of Brazil bordering on the 
Guianas, is the closest part of Bra- 









Manganese Need Ushers in Boom 
For Area, Closest to U. S. by Sea 
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zil to the United States by sea. 

If its manganese beds were 
properly developed, ore ships 
could make the run from Macapa, 
seaport capital of the territory, 
to U. S. Atlantic ports much more 
quickly than they could from any 
other equivalent supply center. 


Close as the Rockies 
In fact, air distance from the 
tip of Amapa territory to New 
York City is almost exactly 2,000 
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Ore-Rich Amapa Territory Is Brazil’s Tropical Yukon 








miles, while it is considerably less 
than that from Amapa to Miami, 
Florida by air. By sea, New York 
is about as close to Amapa as 
Rio is. 

Manganese ore from the banks 
of Amapa’s Amapari River, near 
the Pedra Preta Falls, has a metal 
content of more than 58 percent, 
comparable to the best on the 
market. 

Amapa has plenty of manga- 
nese. Surveys haven’t been com- 
but 
geologists don’t hesitate to esti- 


pleted yet, so far expert 


mate that there may be as many 
as 50 million tons of ore in the 
territory. 





Left, a tropical lean-to that repre- 


|sents the old Amapa, not far from 


the brand new hospital pictured on 


7” |page 4. Below, miners simply pick 


up manganese ore from the ground 


at an outcropping along the Ama- 
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.iend of next year. 


A Torrid Alaska? 

For years, Amapa was consid- 
ered a tropical wasteland. Just as 
Alaska was long thought of in the 
United States as a barren ice-box, 
so Amapa was marked off as a 
torrid jungle. 

During the past war, finally, 
Brazilian and U.S. geologists got 
together to make a study of min- 
eral potentials in the territory. 
What they found was not only 
manganese, but tin, iron, gold, 
quartz, mica, feldspar—a mineral 
bonanza. 

They found huge blocks of man- 
ganese ore lying bare on the sur- 
face for miles along the Amapari 
River. Men with picks and shovels 
simply went out and loaded it. 

What was lacking then and is 
still missing transportation. 
River transport is possible only for 


is 


short runs because of a series of 
rapids. Roads few. There 
were no railways. 


are 


Things Begin Moving 

Last year, however, things be- 
gan to change. Brazilian and U.S. 
investors got together as need for 
manganese rose sharply on the 
world market. 

Bethlehem Steel, second biggest 
U. S. steel producer, formed a 
mixed company with Brazilian in- 
vestors, retaining 49 percent of 
the stock. This company, Industria 

'e Comércio de Minérios (ICOMI) 
has gone to work in earnest. 

It has a 50-year concession on 
manganese in Amapa, provided it 
lives up to the terms under which 
the concession was granted by the 


Brazilian government 


May Ship in 1952 
Shipment of ore from the terri- 


‘weet must begin by the end of 
1953, but in all likelihood it will 


~~ | . . . 
= start earlier. Latest reports indi- 


cate that, as minimum transport 
needs are met, up to 300,000 tons 


| 
|of ore can be shippned out by the 


concludes that “it may be ex- 
pected that within at most two 
years Brazil will have a national 
alkali industry capable of saving 
hundreds of million cruzeiros in 
foreign exchange.” 




















Brazil to Study 
Forest Reserves 


Brazil will step up development 
of forest reserves as a result of 
organization of the Forest Service 
Department of the Ministry of 
Agriculture, approved under De- 
cree 20,093 published in the Diario 
Oficial of January 13. 

This Department will work out 
ways of combatting soil erosion 
and in general determine how best 
to conserve forests while making 
use of them. 

A main task will be research 
work on forest products to deter- 
mine best ways of marketing 
products already in demand and 
what uses are possible for prod- 


ucts not yet exploited rationally. 





Mato Grosso RR 
Is Considered 
Plans are being drawn up by 


Mato 


Grosso and the federal government 


the state government of 


of Brazil for construction of a 
railway that will open up the 
hinterland of this rich Brazilian 
state. 

The road would run _ between 
Cuiaba and Campo Grande. Under 
the SALTE Plan, about 200 mil- 
lion cruzeiros are available for 
this project. 


Brazil Makes 65% 
Of Its Elevators 


About 65 percent of the eleva- 
tors now being installed in Brazil 
are domestically manufactured, 

according to a recent survey by 
the Export-Import Department of 
the Bank of Brazil. 

However, only about half were 
made of Brazilian materials in 
proportions as high as 85 percent. 
As the population of the terri- 
tory grows and as preparations 
are made for the boom that will 
come with exploitation of manga- 
nese, more and more attention is 
being given to increasing the local 

food supply. 
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Brazilian News and Notes 





NATIONAL INCOME UP 

Brazil’s national income is be- 
lieved to have gone up threefold 
since 1943, when it was $2,600 
million a year. In 1948 it was fig- 
ured at $5,900 million and is esti- 
mated to have increased by about 
$2,000 million since then. 


COCOA CROP FIGURED 

The world cocoa crop for 1950- 
51, according to the U.S. Depart- 
ment of Agriculture, is estimated 
at 168,700,000 pounds, a bit less 
than before. Of this amount, Bra- 
zil’s crop is reckoned at some 
27,500,000, a drop of about 8 


million. 


MORE GUM GROWN 
Natural gums grown and har- 
vested in Brazil’s Amazon valley 
last vear amounted to about 3,800 
metric tons, nearly double 1949 


harvests. 


MORE FERTILIZER 

In the first half of 1950 Brazil 
bought abroad some 62,000 metric 
tons of superphosphate fertilizers, 
worth about 36 million cruzeiros. 
Sodium nitrate imports in the like 
period were 23,330 metric tons 
worth nearly 30 million cruzeiros. 


U. S. MOVIE QUOTAS 
Foreign movie imports by Bra- 
zil during 1951 will be allowed on 
a quota basis, calculated on aver- 

age imports during 1946-49. 


SULPHUR IMPORTS BIG 

Brazil imported around 70,000 
metric tons of sulphur last year, 
according to estimates. Complete 
figures showed imports of 33,500 
metric tons during the first half 
of 1950, worth nearly 26 million 
cruzeiros, 


BANK IS OKAYED 
The British Bank of London & 
South America, Ltd., was recently 


authorized to operate in Brazil for 


another ten years. 





Bank Holidays 
Listed for 75l 


Bank holidays in 
Federal District during 1951, 


Brazil’s 


beginning with February, in- 
clude February 5, open for col- 
lections only; February 6, and 
February 7, open after 12 noon. 

Also March 22, open as on 
Saturdays; March 23; April 21; 
May 1; May 3, open as on 
Saturdays; May 24; July 2, 
open for collections only; Au- 
gust 15, open as on Saturdays; 
September 7. 

Also October 30, open as on 
Saturdays; November 1, open 
as on Saturdays, November 2; 
November 15; December 8; 
December 24, open as on Satur- 
days, and December 25. 

















ON TOP OF THE GROUND is where these miners are finding man- 
ganese ore in Brazil’s Amapa. See pictures and story on pages 4-5. 





Sao Paulo City 
Gains 67 Percent 


State as a Whole Is 
Up 28 Percent in 
10-Year Period 
The Sao Paulo regional office 
of the Brazilian Institute of Geog. 
raphy and Statistics recently com. 
pleted calculations of Sao Pauk 
population as enumerated in the 

national census last year. 

Regional Director Roberto de 
Paiva Meira said that on July 1 
1950, the state of Sao Paulo ha 
9,179,050 residents. 

This number, he said, marke 
an increase of 1,998,734, or nearly 
28 percent above the population 
of the state in 1940. 

Fastest Growing 

The city of Sao Paulo, believe 
to be the fastest growing metro. 
polis in the world, had a popula 
tion of 2,213,300 on July 1, 1950 
he reported. 

This was an increase of 887,038 
people since the census of 1940, o 
nearly 67 percent. 

The rate of growth for the in. 
terior of Sao Paulo state, after 
the growth of Sao Paulo City was 
subtracted from the total, came t 
about 20 percent in the ten-year 
period. 





Brazil Adds II 
Ships to Fleet 





The merchant fleet of Brazil's 
Companhia Costeira Nacional, 
which engages mostly in coastwis 
shipping, will soon have an add: 
tional 11 vessels. 

Seven of the new ships will k 
from 3,500 to 4,000 tons and wil 
|augment coastal transportation of 
|Brazilian produce. Two will & 
especially for the coastwise pa* 
senger trade and will have instal 
\lations for up to 300 passengers 
each. 





NEW OIL BELT? 

A new oilfield was recently 
found about 65 kilometers north 
of Salvador, capital of the stale 
of Bahia, at a place called Pojucs, 
according to the National Petrole 
um Council. A test well showel 
high-pressure oil about 4,000 feet 
down. 
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Investors Overlook Caustic Soda Production in Brazil 





Private Capital Lack in Field 


Obliges Government to Come In 


Cr$150 Million Factory 
Planned; Industria! 


Needs Grow Fast 





A basic field of investment in 
Brazil which foreign capital has 
doubled in but has never developed 
is the production of caustic soda 
and soda ash. 

In a recent number of Conjun- 
tura Economica, its monthly eco- 


nomic survey, Brazil’s Getulio 
Vargas Foundation points out 


that because of the failure of 
private capital to make good in 
this the Brazilian Govern- 


ment has now been obliged to step 


field, 


in and set up production on its 
own. 
Brazil’s need for caustic soda 
and soda ash has been increasing 
in proportion to its industrializa- 
tion, which has been at an unpre- 
during the past 
industrial output 


cedented pace 


decade. Basic 
has quintupled and need for caus- 
tic soda and soda ash has grown 


at least that much. 
Essential for Industry 
These two materials are essen- 
tial for many of the most devel- 
in Brazil, 
cially textiles, soap, glass, paper, | 


oped industries espe- 


vegetable-oil processing, dyeing, 
bleaching and rubber goods. 
Control of world production by | 
highly efficient business organiza- 
tions who dominated markets, ac- 
cording to the study by the Getulio 
Vargas Foundation, tended to hold | 
back Brazilian private enterprise 
from setting up its own produc- 
tion of caustic soda and soda ash. 


As searcity of these essentials 
became grave during World War 
II, the Brazilian government de- 
cided to set up production itself | 
and formed the National Alkali! 
Company in 1943. | 

This company had an initial | 
capital of 50 million cruzeiros with | 
51 percent of its stock held by the 
National Salt Institute, a govern- 
ment enterprise. The Institute| 
later increased its participation| 
by another nine million cruzeiros. 











But no important work on setting 
up the factory was undertaken, 
although numerous studies were 
completed. 


New Survey Made 


In 1948, a new survey was made 


and plans were drawn up for a} 


factory with a capacity of 100,000 
tons of soda ash, 45,000 of caustic 
soda and 4,000 of sodium bicarbo- 
nate. Of the 100,000 tons of soda 
ash, about 63,000 were to be used 
to make caustic soda. 

This factory was to be set up at 
Arraial do Cabo, township of 
Cabo Frio, in the state of Rio de 
Janeiro, but additional financing 
was still necessary. 

Plans to obtain this financing 
are now being worked out by Bra- 
zil to include 150 million cruzeiros 
to be contributed by the Brazilian 
government and a possible loan of 
some $15 million from the Export- 


Import Bank. 
Materials Available 

The National Alkali Company, 
when financing is completed, plans 
now to produce soda ash and 
caustic soda by the Solvay process, 
which uses raw materials such as 
and ammonia, all of 


salt, lime 


| which are available in Brazil. The 
| . 
ammonia would be got from the 


Volta Redonda Steel Mills, which 


/make it as a by-product. 


Various chemical by-products 
could also be produced in the proc- 
ess of converting these raw mate- 
rials into the final product, which 
would tend to make the price of 
caustic soda cheaper than other- 
wise. . 

Small factories now operating 
in Brazil all use electrolysis to 
separate caustic soda out of com- 
mon salt, producing chlorine at 
the same time. 
total 
these factories, 


However, production of 


located in the 


states of Rio de Janeiro, Sao Paulo 
and Parana, does not average 
more than 12,000 metric tons 
yearly. 





Imports Expensive 

As a result, Brazil has been im- 
porting around 56,000 metric tons 
of caustic soda and about 37,000 
metric tons of soda ash a year, at 
a cost in exchange of nearly $10 
million. 

With the pace of industrial 
development in Brazil growing 
swifter as the industrial base ex- 
pands, Brazil is faced with a 
choice between importing ever 
greater amounts of caustic soda 
and soda ash at rising prices, or of 
producing it at home in sufficient 
quantity to meet new demand. 

If it is not produced at home, 
industries based on these mate- 
rials will not be able to compete 
with foreign industry, since the 
price of imported caustic soda and 


|soda ash will be higher in Brazil 


than abroad. 

Imports at present, mostly con- 
trolled by a single firm, are dis- 
tributed to established customers 
on a quota basis at the fairly rea- 
sonable price of two and a half 
cruzeiros a kilv, or about six cents 
a pound. 

Prices Too High 

But since the quotas are not 
enough to meet demand and since 
many industries are not tradi- 
tional purchasers, a form of black 





Tannin Buyers: 
Here’s a Deal 


Brazilian tannin mills in the 


state of Rio Grande do Sul 
might be in position to accept 
large orders from the U. S. 


leather industry, a report from 
that state indicates. 

It says that the mills are now 
| working at only about half their 
capacity because of the decline 
in orders from the British Com- 
monwealth, which has begun to 
rely more on tannin sent from 
South Africa under tariff pref- 
erences, 

There are 20 tannin extract- 
ing and grinding companies in 
the state of Rio Grande do Sul 
with a yearly output of about 
30,000 tons. 

The tannin is extracted from 
black wattle trees and is in big 
demand for leather production 
in’ which chemical 
can not be used. 


tanning 











market has already sprung up, 
with sales at prices as high as six 
cruzeiros a kilo. 

Large foreign companies have 
considered investment in manu- 
facture of caustic soda and soda 
ash in Brazil, but the fact that 
they good foreign 
sources of supply made domestic 


controlled 


development less urgent for their 
purposes. 

Brazilian capital some years ago 
organized a company called Sal- 
Gema to exploit rock salt deposits 
in the neighborhood of Cotinguiba 
in the state of Sergipe. As finan- 
cing was required, a_ tentative 
agreement for financial arrange- 
ments was made with the Brazil- 
ian firm Duperial, branch in Bra- 
zil of Dupont Imperial 
Chemicals. 


and 


After some study, however, this 
agreement fell through for various 
technical reasons, including the 


fact that caustic soda and soda 


ash became less abroad 
after World War II and steady 


supplies could be imported by Du- 


scarce 


perial through its foreign connec- 
tions. 

Field Still Open 
Brazilian industry thus 
back where it started from, with- 


was 


out any assured supply of caustic 
soda either from abroad or from 
domestic production. 

The field is still wide open for 
foreign capital able to make an 
initial investment and compete 
through modern production meth- 
with the imported 


both at times of high prices and 


ods product, 
when prices are lowered. 

The failure of private capital, 
domestic or foreign, to move into 
this field, however, is the motive 
for plans by the Brazilian govern- 
ment to spend more than 150 mil- 
lion ecruzeiros to get production 
underway. 

The Gettilio Vargas Foundation, 
basing its prediction on this fact, 
concludes that 
pected that within at most two 


“it may be ex- 
years Brazil will have a national 
alkali industry capable of saving 
hundreds of million cruzeiros in 
foreign exchange.” 
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OPPORTUNITIES IN BRAZILIAN TRADE | 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N, y. 
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SISAL, Cotton, Castor Beans, Hides SODIUM BICHROMATE, Chrome 
BUYERS WANTED Wildskins. A. Vianan Lima, Caixa Postal SELLERS WANTED Salt, Sodium Sulphite and Bisulphite 
t 120, Joo Pessoa, Paraiba, Brazil. Cable: || and other chemicals for tanning in. 
BABASSU OIL and Ores. J. G./Avlima. DIACETONE Alcohol-free. Also Auto- | dustry. Also, Machines, Tools and Ma. 
Amaral. Caixa Postal 742, Fortaleza Eee | mobile parts and accessories. om- terials for tanning, saddle and shoe 
: e - COCOA BEANS, Piassava, Lumber. a 
earé, Brazil. Cable: Jagan — ; ; , ; panhia Hudson Distribuidora do Brasil, | industries. Guilherme Fasolo & Filhos 
OTE 5° NE ee __. Rodolfo Vieira & Cia., Ltda., Caixa R a 1b Sao Paul Brazi Cai Restsl & Banta @ ' R 
ua Faustolo 6 ao Faulo, Brazil. aixa Fostal ento Gongalves, Rio 
PICKERS for shuttles, long-lasting, | Postal 52, Ilheus Bahia, Brazil. Cable: ys eae 
, a —— |Grande do Sul, Brazil. Cable: Fasolo, 
w exe } a! South Amer Rovieira. CARGO BOAT, Diese ten teet 
; Fabrica ad T $a a ian ” 7 an | maximum draft. Raymundo Theodorico for en ee 
’ RICE and Manioc Starch. Fébrica de 3 a ay MACHINERY for manufacture of Al. 
Lucas Ltda., Rua Dr. Candido, Para de i de Morae Rua Ruy Barbosa 549,| coh Mendo Sampaio i +d 
n . S Amidos Fasa S. A., Ladeira Bardo de|° ; " Z fo Sempeio & Cia., Lida, 
Minas, Minas Gera raz zs p rn Belem, Paré, Brazil. Rua Floriano Peixoto 61, Recife, Per. 
: cemanccomee __. | Pindamonhangaba 216, Pindamonhan 
: ; a namb Brazi 
OSEWCOD Ess« € ana omer Veg yaba, 2a0 Frau brazil. CEMENT, Typewriter Paper, News _ 
table C _A Piassava Fi be Tir c a arin? tehac Motor Roa ildina na Aer 
: - || BLACK «ACACIA extract powder. | Print; Watches * Roadburiaing) INSECTICIDES BHC and DOT. Aisc 
et Roots and Cans r turniture aKING rane » Revresentacdes Emex. Lida., | Machinery Trucks, Dynamos and Alumi-|Sprayers. Companhia Paulista de 
Hermin de Carvalh Rua Mar - num Tiles. J. F. Baltazar, Rua Presidente Adubos, Rua Senador Quei: z 312, Sac 
9s 225, Manaus. Amazonas, Braz CASTOR OIL, Beeswax, Animal Hair. | ¢ vorsmialben 7. Belem. Paré. Brazil.| Paulo, Brazi 
—aa— ee 7 Representacos Radar Limitada Caixalc 7 ' P EEE 
R " 3 VwWapoie: iranqu Se 
JUTE, Lumt noe meiner One| Peatel 4478, Sé0 Paulo, Brasil. Cable: | WIRE, galvanized, Zinc Tiles, Ce 
Rosew Essence ._ F. Baltazar, Ru P : R ps - 
zt . eite : 4 re MACHINERY for Ceramics and) ment, Caustic Soda, Sodium Silicate 
— 7, Betem, Pers —|Beverage industries, Pumps, Motors, |Pitch, Turpentine Essence, Dried Fruits 
B Ta } SISAL, Corn, C seeds. / *° |Electric and Water Meters, Cement,|Anselmi & Cia., Caixa Postal 65, Ric 
AGAVE, CAROA and C ut F i oes eg : id = — seca Wires, Zinc, Aluminum, Tin and|Grande, Rio Grande do Sul, Brazil. 
t U » Seeds and Flu 93, JoSo Pesos, Paraiba, Brazil. Tin Plate. Lucas & Cia., Ltda., Caixa 
E rai - | Postal 972. Recife. P ia tinal IRON RODS, for construction work 
Lucas & Cia., Ltda., Caixa Postal 972 MICA, Emeralds and Marbles. Escri- | *°S'@ 2, Recite, Pernambuco, Brazil. , — a 
‘ ‘ - en eer 3/16" to I’). Radar Limitada, Caixa 
Daathn Pernambu Braz Cable: | tér Brasil de Engenharia e Arquite-| -20'e: Luzeiro. . : : ; 
. = S Postal 4478, Sao Paulo, Brazil. Cable 
waite tura Ltd2., Rua Rio de Janeiro 358, S. ; ; 
Luzei 7 “ . REFRIGERATORS, Radios, Bicycles, Address: Atomico. 
zt —— | 24, Belo Horizonte, Minas Gerais, Brazi sates ; 
: CASTOR SEED, Cotton, Coffee. - Motorcycles, Building Material, Chemi- 

Manoel Peiro da Cunha & Cia. Ltda. OITICICA OIL, Cotton Castor | cals, Hardware, Canvas, Hospital Equip- 

Rua Sao Joao 531, Recife, Pernambu Beans, Carnauba Wax, Hides. Antonio| ment. Manoel Pedro da Cunha & Cia., 
he: Brazil. Cable: Dacunha Sales & Cia. Caixa Postal 188, Fortaleza, | Ltda., Rua Sao Jodo 531, Recife, Per- MISCELLANEOUS | 
iF Se eee | Cear§, Brazil. Cable: Antonsales. nambuco, Brazi!. Cable: Dacunha. 

COCOA and Genipapo Liqueurs and , Industrias Pelosini S.A., Avenida Ran- 

Cashew Wine. Sociedade Vinicola| [IDES and skins, Fibers, Lumber.) SODA ASH, Raw Materials for Glass oh —— Po 

c ba W disria C $ ie 8 ye! Pestana i361, Sao Paulo, Braz 
= in Oe ao arnauba ax. Intermediéria Comer-| industry. ocied inicol ness ‘ 

Boness Ltda., Caixa Postal 516, Salve IL A : Almi te B : — os 4 —_— seeks representatives for the sale of 

: ~ “a > cia taa. venida mirante Barroso! Ltda., Caixa Post 16 | a hi 
dor, Bahia, Braz able: Jotra. aixa Postal 5 Salvador, Bahia Veneer from such woods as Jacaranda 
— |91, $.612, Rio de Janeiro, Brazil. Cable: ! Brazil. Cable: Jofra. : ; at P 
TOBACCO. F. Broendstrup & Cia.! intermediéria. Sucupira, Caviuna, Cerejeira, Marfim 

Lida.. Caixa Postal 38. Lagead Rio MACHINERY for making Foam Latex. Amendoim, Peroba do Campo, etc. 

: Geande de Sul. Ores COCONUT flour, oil and milk.| Manufatura de Artigos de Borracha c a Kc neal 
3 : re nae ‘ ; : alavinha aciornik, Caixa Poste 
ae — Vieira Sampaio & Cia., Caixa Postal 53,| Nogam S.A., Rua Dr. Pinto Ferraz 694, " ’ ch to 
ROCK CRYSTALS, first class, pyra-|Aracaié, Sergipe, Brazil. Cable: Visa. So Paulo, Brazil 254, Curitiba, Parané, Brazil, wish fo 
midal, from 50 to 2000 grams. Teofilo ; , represent American exporters of Wires 
REEDS, for wind instruments. Jose L. ; 
Neecimento, Vie Sete Lecos, EF.C.B. 7 WIRES, Aluminum, Copper, Tin, Chemicals and Machinery. 
C. Mendonga, Rua dos Andradas 99 ; 
Perecnebe. Mines Gereis. Bra: . ‘ Hardware, also hand and electric Tools ; ~s ; 
Boa Esperanca, Minas Gerais, Brazil.| . ; Established Brazilian firm, owning 
ee ws for machine and carpenters’ shops. d . ked , 
T rom the Amazon, such ; ' ; : manganese ore deposits worked auring 
NOVELTIES from . . TANTALITE, Colombite, Tin Ore,|International Representacgdes  Ltda., st Pam: 
nae . llet etter an , PF ., |!ast war, wishes to contact American 
as Fans, Bags, Wallets, L and Scheelite, Beryllium. Sinval Duarte Pere- | Caixa Postal 810, Salvador, Bahia, Brazil. He 
; : Jewelry Cases, Picture Frames, Brooches £ ; manufacturer interested in buying 6,000 
ira,, Rua Sachet 191, Natal, Rio Grande : 

Belts, Typical Dolls, Straw Hats, etc., we EMERY, Emery Wheels, Crucibles| metric tons of ore—Mn content 44%. 

do Norte, Brazil. Cable: Selucia. a Page : 

in small or large quantities. Corres- and Nickel Anodes. Fébrica Nacional | Financing needed for trucks, compress 

pondence in Portuguese or Spanish.; COTTON TEXTILES. E. Alexandre &|de Tesouras., Ltda., Caixa Postal 4,|ors, mine-cars and rails. Guarantee of 

Almery Marques, Rua Santa Amaro |80,|Cia., Caixa Postal 675, Rio de Janeiro, | Porto Alegre, Rio Grande do Sul, Bra-| fered. Mr. R. G. Graerin, Scarsdale 





| 


Sala 10, Rio de Janeiro, Brazil. Brazil. Cable: Ealex. sil, Manor, South Scarsdale, New York. 
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